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Keywords ABSTRACT
EOQ model, In this paper, an economic order quantity model to manage deteriorating
Delayed payment, - - .

. products considering backordering shortages is proposed. The seller offers the
Backordering, .
Deterioration delayed payment strategy and therefore the purchaser is allowed to pay the

purchasing cost at a later date than the time of receipt. The permissible delay in
setting account is determined by the seller and is considered to be fixed. In the
investigated model, single item inventory control is assumed. Moreover,
deterioration and demand rates are deterministic and lead time is zero. An
exact solution procedure is proposed to determine the optimal solution. Finally,
two numerical examples with sensitivity analysis are reported to investigate the
efficiency of the proposed solution procedure.
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